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Chief Executive Officer

WASHINGTON, D.C. UPDATE ON TWO-MONTH EXTENSION OF THE TEMPORARY
ASSISTANCE FOR NEEDY FAMILIES PROGRAM

This memorandum is to inform your Board that, on December 23, 2011, the President
signed the Temporary Payroll Tax Cut Continuation Act of 2011 (H.R. 3765), which
extends the Temporary Assistance for Needy Families (TANF) Program for two months
through February 29, 2012.

H.R. 3765 also is the legislative vehicle for providing two-month extensions of the Social
Security payroll tax cut, emergency Unemployment Insurance (Ul) benefits, a Medicare
“doc fix” to delay the implementation of an over 27 percent cut in Medicare physician
payments, and transitional medical assistance for low-income workers who otherwise
would lose Medicaid eligibility due to increased earned income. Both houses of
Congress quickly approved H.R. 3765 with language which is nearly identical to the
previous Senate-passed version of H.R. 3630 after House Republicans reversed their
earlier opposition to the Senate bill's two-month extension language. A Senate-House
conference committee on H.R. 3630 will negotiate longer term extension language after
Congress reconvenes in January. House Minority Leader Nancy Pelosi named
Representatives Becerra and Waxman from the County’s Congressional delegation to
serve on the bill's conference committee. No other Californians were named to the
conference committee by House Speaker Boehner and Senate Majority Leader Reid.
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The most contentious issues to be negotiated by the conference committee are the
spending cuts and/or revenue increases which must be included to offset the additional
cost of extending the payroll tax cuts and Ul benefits and maintaining Medicare
physician payments at their current levels. Extending TANF does not require offsetting
costs because TANF block grant funding is included in the Congressional Budget
Office’s current law baseline. It is expected that TANF, which originally was due to
expire at the end of Federal Fiscal Year (FFY) 2010, will be extended through the end of
FFY 2012.

We will continue to keep you advised.
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